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J-5.7.6D _The amount of the cumulative loss that is reclassified from accumulated other

comprehensive income to profit or loss under paragraph J-5.7.6B shall be the difference

between the acquisition cost and current fair value, less any impairment loss on that




B5.7.1 Paragraph 5.7.5 permits an entity to make an irrevocable election to present in other
comprehensive income changes in the fair value of an investment in an equity instrument
that is not held for trading.  This election is made on an instrument-by-instrument (ie share-

by-share) basis.

gain-or-loss-within-eguity—Dividends on such investments are recognised in profit or loss

in accordance with paragraph 5.7.6 unless the dividend clearly represents a recovery of part
of the cost of the investment.

2. | FRS 9 2014
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B5.7.9
B5. 7.9
[ A
I AS 19 I AS 19
57 Accounting by an entity for defined benefit plans involves the following steps:

@ determining the deficit or surplus.  This involves:

Q) using an actuarial technique, the projected unit credit method, to make a
reliable estimate of the ultimate cost to the entity of the benefit that
employees have earned in return for their service in the current and prior
periods (see paragraphs 67-69). This requires an entity to determine how

much benefit is attributable to the current and prior periods (see paragraphs



(b)

(©)

(d)

70-74) and to make estimates (actuarial assumptions) about demographic
variables (such as employee turnover and mortality) and financial variables
(such as future increases in salaries and medical costs) that will affect the

cost of the benefit (see paragraphs 75-98).

(i) discounting that benefit in order to determine the present value of the defined
benefit obligation and the current service cost (see paragraphs 67—-69 and 83—
86).

(iii)  deducting the fair value of any plan assets (see paragraphs 113-115) from

the present value of the defined benefit obligation.

determining the amount of the net defined benefit liability (asset) as the amount of
the deficit or surplus determined in (a), adjusted for any effect of limiting a net

defined benefit asset to the asset ceiling (see paragraph 64).

(M current service cost (see paragraphs 70-74).
(i) any past service cost and gain or loss on settlement (see paragraphs 99-112).

(iii)  net interest on the net defined benefit liability (asset) (see paragraphs 123—
126).

determining the remeasurements of the net defined benefit liability (asset), to be

recognised in other comprehensive income, comprising:
(M actuarial gains and losses (see paragraphs 128 and 129);

(i) return on plan assets, excluding amounts included in net interest on the net

defined benefit liability (asset) (see paragraph 130); and

(iii)  any change in the effect of the asset ceiling (see paragraph 64), excluding

amounts included in net interest on the net defined benefit liability (asset).




Where an entity has more than one defined benefit plan, the entity applies these procedures

for each material plan separately.

69

57
(a)
(i)
67
98
(i)
Ciii)
(b) (a)
(c)
(i)
(i)
Ciii)
126
(d)
(i)
(i)
Ciii)

70 74
75
67 69 83
113 1
6 4
VVVVVVVVV I )
70 74
99 112
12
128 129
130
6 4

86

15



120 An entity shall recognise the components of defined benefit cost, except to the extent that
another IFRS requires or permits their inclusion in the cost of an asset, as follows:
@ service cost (see paragraphs 66—112) in profit or loss;
(b) net interest on the net defined benefit liability (asset) (see paragraphs 123-126) in
profit or loss; and
(© remeasurements of the net defined benefit liability (asset) (see paragraphs 127-130)
in other comprehensive income:; and
J-(d)_._the amount within_the cumulative amount of remeasurements of the net defined
benefit_liability (asset) that was recognised in _other comprehensive income and
accumulated in a separate component of equity to be reclassified from accumulated
other comprehensive income to profit or loss as a reclassification adjustment (see
paragraphs J-122A and J-122B) in profit or loss.
120
| FRS
(a) 6 6 112
(b) 123
(c) 127 130
J-(d
J-122A J-1228B
122

228B

126



J-122B When a defined benefit plan is withdrawn or curtailed, the cumulative amount of

remeasurements _of the net defined liability (asset) that was recognised in_other

comprehensive income and accumulated in a separate component of equity that relates to

the portion of the defined benefit plan that is withdrawn or curtailed, shall be determined

based on a reasonable method, such as the relative present value of the defined benefit

liability as of the date when the withdrawal or curtailment occurs. _Such amounts shall be

reclassified from accumulated other comprehensive income to profit _or loss as a

reclassification adjustment.




2. |l FRS
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6.5.11  As long as a cash flow hedge meets the qualifying criteria in paragraph 6.4.1, the hedging

relationship shall be accounted for as follows:

(d)

the amount that has been accumulated in the cash flow hedge reserve in accordance

with (a) shall be accounted for as follows:

(i)

if a hedged forecast transaction subsequently results in the recognition of a
non-financial asset or non-financial liability, or a hedged forecast transaction
for a non-financial asset or a non-financial liability becomes a firm

commitment for which fair value hedge accounting is applied, the entity shall

carrying amount of the asset or the liability. Fhis-is-net-areelassification

. E .  Fi ial } and .

.11




3.

6.5.15

I FRS 9 2014

When an entity separates the intrinsic value and time value of an option contract and
designates as the hedging instrument only the change in intrinsic value of the option (see
paragraph 6.2.4(a)), it shall account for the time value of the option as follows (see
paragraphs B6.5.29-B6.5.33):

(b) the change in fair value of the time value of an option that hedges a transaction
related hedged item shall be recognised in other comprehensive income to the extent
that it relates to the hedged item and shall be accumulated in a separate component
of equity. The cumulative change in fair value arising from the time value of the
option that has been accumulated in a separate component of equity (the “‘amount”)
shall be accounted for as follows:

(M if the hedged item subsequently results in the recognition of a non-financial
asset or a non-financial liability, or a firm commitment for a non-financial
asset or a non-financial liability for which fair value hedge accounting is
applied, the entity shall remove the amount from the separate component of

directhyrin the initial cost or other carrying amount of the asset or the liability.

his lassificati G E ) and "



96

B6.5.29
B6.5.33
(b)
(i)
FAS—1
AS 1

Reclassification adjustments do not arise on changes in revaluation surplus recognised in
accordance with 1AS 16 or IAS 38-er-onremeasurements-of defined benefitplansrecognised
in-aceordance-with-t1AS-19. These components are recognised in other comprehensive

income and are not reclassified to profit or loss in subsequent periods. Changes in

revaluation surplus may be transferred to retained earnings in subsequent periods as the
asset is used or when it is derecognised (see IAS 16 and IAS 38). Iraceoerdance with H-RS




134

96
I AS 16 AS 38
HAS 19
I AS 16 AS 38 FRS 9
AS 19

Paragraph 120 requires an entity to recognise service cost and net interest on the net defined

An entity presents those components in accordance with 1AS 1.

134
120




11A

FRS

7 I FRS 7

If an entity has designated investments in equity instruments to be measured at fair value

through other comprehensive income, as permitted by paragraph 5.7.5 of IFRS 9, it shall

disclose:

(a)

which investments in equity instruments have been designated to be measured at fair

value through other comprehensive income.

(b) the reasons for using this presentation alternative.

(© the fair value of each such investment at the end of the reporting period.

(d) dividends recognised during the period, showing separately those related to
investments derecognised during the reporting period and those related to
investments held at the end of the reporting period.

(€)

11A
|l FRS 9 5.7.5
(a)
(b)
(c)




(d)

20 An entity shall disclose the following items of income, expense, gains or losses either in the

statement of comprehensive income or in the notes:

@ net gains or net losses on:

(vii) investments in equity instruments designated at fair value through other

comprehensive income in accordance with paragraph 5.7.5 of IFRS 9,

20

(a)

(vii) | FRS 9 5.7.5

10. I FRS 7



10 If the entity has designated a financial liability as at fair value through profit or loss in
accordance with paragraph 4.2.2 of IFRS 9 and is required to present the effects of changes

in that liability’s credit risk in other comprehensive income (see paragraph 5.7.7 of IFRS 9),

it shall disclose:

@ the amount of change, cumulatively, in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability (see paragraphs B5.7.13—
B5.7.20 of IFRS 9 for guidance on determining the effects of changes in a liability’s
credit risk).

(b) the difference between the financial liability’s carrying amount and the amount the
entity would be contractually required to pay at maturity to the holder of the
obligation.

(©

(d) if a liability is derecognised during the period, the amount (if any) presented in other
comprehensive income that was realised at derecognition.

10

| FRS 9 4. 2.2
| FRS 9 5.7.7
(a)
|l FRS 9 B5. 7.13 B5.7.20

(b)

(c) [ 1

(d)

20 An entity shall disclose the following items of income, expense, gains or losses either in the

statement of comprehensive income or in the notes:

@ net gains or net losses on:



(M financial assets or financial liabilities measured at fair value through profit
or loss, showing separately those on financial assets or financial liabilities
designated as such upon initial recognition or subsequently in accordance
with paragraph 6.7.1 of IFRS 9, and those on financial assets or financial
liabilities that are mandatorily measured at fair value through profit or loss
in accordance with IFRS 9 (eg financial liabilities that meet the definition of
held for trading in IFRS 9). For financial liabilities designated as at fair
value through profit or loss, an entity shall show separately the amount of

gain or loss recognised in other comprehensive income, are-the amount

20
(a)
(i)
Il FRS 9
6. 7.1
| FRS 9
|l FRS 9
I AS 19
135 An entity shall disclose information that:



@ explains the characteristics of its defined benefit plans and risks associated with

them (see paragraph 139);

(b) identifies and explains the amounts in its financial statements arising from its

(© describes how its defined benefit plans may affect the amount, timing and

uncertainty of the entity’s future cash flows (see paragraphs 145-147).

135
(a) 139
(b) 140
144 J-144A
(c)
145 147

J-144A

149

If an entity participates in a defined benefit plan that shares risks between entities under

common control, it shall disclose:

@ the contractual agreement or stated policy for charging the net defined benefit cost

or the fact that there is no such policy.
(b) the policy for determining the contribution to be paid by the entity.

(© if the entity accounts for an allocation of the net defined benefit cost as noted in
paragraph 41, all the information about the plan as a whole required by paragraphs
135-147.



(d) if the entity accounts for the contribution payable for the period as noted in

paragraph 41, the information about the plan as a whole required by paragraphs 135-

1409
(a)
(b)
(c) 41
135 147
(d) 41
135 137 139
142 144  J-144A 147 (a) (b)
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